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AUDITORS' REPORT

TO THE BOARD OF TRUSTEES
RIVER EAST TRANSCONA SCHOOL DiVISION

We have audited the following financial statements of River East Transcona School Division (the
“Division”) as at June 30, 2006 and for the year then ended:

Operating Fund — Statement of Financial Position

Operating Fund — Statement of Revenues, Expenditures and Accumulated Surplus
Capital Fund - Statement of Financial Position

Capital Fund - Equity and Reserve Accounts

Capital Fund - Capital Financing

Notes to the Financial Statements

These financial statements have been prepared pursuant to the legislative requirements of section 41(14)
of the Public Schools Act. These financial statements are the responsibility of the school division's
management. OQur responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

in our opinion, the above-mentioned financial statements present fairly, in all material respects, the
financial position of the Division as at June 30, 2006, and the resuits of its operations and cash flows for
the year then ended in accordance with the basis of accounting described in Note 1 to the financial
statements.

Our examination also included the statements presented on pages 3 to 15, 17, and 22 to 25. In our
opinion, such supplemental exhibits and schedules when considered in relation to the basic financial
statements, present fairly, in all material respects, the information shown therein.

These financial statements, which have not been, and were not intended 1o be, prepared in accordance
with Canadian generally accepted accounting principles, are solely for the information and use of the
Board of Trustees of the River East Transcona School Division and the Minister in care of The Schools
Finance Branch to comply with the legislative requirements of section 41(14) of the Public Schools Act.
The financial statements are not intended to be and should not be used by anyone other than the specified
users or for any other purposes.

L Tott £ Sover

7 Chartered Accountants

Winnipeg, Manitoba
October 6, 2006

| hereby certify that this report and the statements and reports referenced herein have been presented o
the members of the Board of the above-mentioned school division.

Lvreperr 1], Zeok N
Date Chairperson =~




AUDITOR’S SUPPLEMENTARY REPORT

TGO THE BOARD OF TRUSTEES
RIVER EAST TRANSCONA SCHOOL DIVISION

In accordance with the provisions of Section 41(12) of the Public School Act, we have made a study of those
internat accounting controt and administrative control procedures of River East Transcona School Division
{'The Division”} that we considered relevant to the requirements of the Act and related regulations. Our
study was made in accordance with Canadian generally accepted suditing standards, and accordingly
inciuded such tests and other procedures for the vear ended June 30, 2006 as we considered necessary in
the circumstances.

The administraiion of the Division is responsible for establishing and maintaining a system of internal
accounting control, The objectives of a system are {o provide the adminisiration with reasonable, but not
absolute, assurance that transactions are executed in accordance with administration’s authorization and
recorded properly to permit the preparation of financial statements in accordance with a described basis of
accounting.

Because of inherent limitations in any system of internal accounting and administrative control, oniy
regsonable assurance can be obtained with respect to the adeguacy of such internal control procedures.

Qur study and evaluaion was made solely for the purposes required by the provision of Section 41(12) of
The Public Schools Act, and as such may not disciose ali material weakness in the system. Accordingly, we
do not express an opinion on the system of internal accounting control of the Division taken as & whole.

We report that, during the year ended June 30, 20086, taken as & whole:

&} in our opinion, an appropriate system of internal control existed and functioned effectively for
reporting school division enrolment for the purpose of calculating provincial funding according to
the definitionts and reporting reguirements set out in sections 1.1 and 1.2 of the annual enrolment
reporting requirements document issued by the Schoois’ Finance Branch;

b) in our opinion, appropriate controls exist and are in use for Type A schocel funds as outlined in the
Policy on School Funds issued by the Schools’ Finance Branch on November 15, 1993,

¢} inour opinion, there are no other significant matters, or irregularities or discrepancies in the
administration of the school division's affairs that should be brought to the attention of the schooi
board or the minister.

Further, as result of our financial statement audit procedures and those procedures undertaken to aliow us
to report under Section 41(12) of the Public School Act, we report, to the best of our knowledge and belief,
that the funds of the school division have bee paid and disbursed only under authority granted by The Pubiic
Schools Act or a properly authorized by-law or resolution of the division made under the authority of The
Public Sehools Act.

éjgo& Lif

Date Auditor

| hereby certify that the preceding report has been presented to the members of the Board of River East
Transcona School Division.

Lerssin 17 2ons Y b
Date Chairperson *




River East Transcona 2005/06 FRAME Financial Statements

NOTES TO THE FINANCIAL STATEMENTS

BASIS OF ACCOUNTING

These financial statements have been prepared in accordance with Financial Reporting and
Accounting in Manitoba Education (FRAME), the accounting practices prescribed by the
Department of Education, Citizenship and Youth 1o comply with the legislative requirements of
section 41(14) of the Public Schools Act. The significant accounting policies of FRAME are set out
below. The basis of accounting used in these financial statements materially differs from Canadian
generally accepted accounting principles in the following areas:

(a) No depreciation is provided on capital fund expenditures.

(b) Capital expenditures with unit value of tess than $20,000 are expensed as incurred.

(¢) The financial statements do not include a statement of cash flows.

(d) The balance sheet is not classified between current and long term assets and liabilities.

(e) The financial statements do not include all the note disclosure as required under Canadian
generally accepted accounting principles.

(f) Interest expense relating to debenture debt is recorded in the period in which it is paid.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Significant accounting policies of FRAME are:
{(a) Fund accounting:
The Division employs the fund method of accounting whereby financial transactions are

recorded in separate funds in accordance with the purpose for which the funds have been
created.

{b} Capital assets:

Capital assets are recorded at historical cost. The Division's capitalization policy is as
follows:

i. capital expenditure improvements which consist of initial or additional expenditures are
considered capital expenditures.

i. site and building repair projects with a value in excess of $20,000 considered to
represent a betterment are ciassified as capital expenditures, and

i. equipment with a useful life greater than three years and a unit value greater than
$20,000 is considered a capital expenditure




River East Transcona 2005/06 FRAME Financial Siatements

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(c) Depreciation:

No depreciation is provided on capital fund expenditures which are recorded in the accounts
at cost.

(d) Interest capitalized:

Interest on funds to finance the construction of school buildings is capitalized for periods
preceding the date that the related debenture is received.

(e) Debenture debt interest:

Debenture debt interest is recorded in the period in which it is paid.
PARKING LOT IMPROVEMENTS
Included in the Accounts Payable is the parking ot improvement fund balance of $164,682 (2005
— $27,484). In accordance with a Board policy resolution, the River East Transcona School
Division has held parking fees collected from teachers and other employees of the Division in a

separate fund in order to finance all costs of operation and parking lot capitai expenditures. The
transactions are as foliows:

2006

Deficit, beginning of year $ 27,484
Add fees collected 153,613
126,129

l.ess operating expenses 290,811

Deficit, end of year $ 164,682




River East Transcona 2005/06 FRAME Financial Statements

NOTES TO THE FINANCIAL STATEMENTS

4, LEASE COMMITMENTS

Under the terms of lease agreements, the Division has the following annuai lease payments for
various equipment:

2006/07 $2,132,203
2007/08 1,711,934
2008/09 1,386,398
2009/10 617,773
201011 425,695
201112 240,918

5. TRUST FUNDS

The Division administers the following trust funds, which are not reflected in the financial

statements:
2006
SCHOLARSHIP FUNDS
Balance, beginning of year $ 186,286
Cash contributions received during the year 124,108
interest income 7,371
Scholarships awarded (12,195)
Balance, end of year 3 305570
2006
ASSETS
Cash and investments 305,570

6. ACCUMULATED SURPLUS

The following appropriations have been made by Board Resolutions against the reported
accumulated surplus of $8,856,200 as of June 30, 2006:

a) Planned Facility Additions and Renovations $ 4,247,140
b) Technology Requirements 1,964,300
¢) Furniture and Equipment 279,091
d) Planned Repairs and Maintenance Projects 261,464
e) Senior Years Relocation Project 122,719
f)  School Trustee Elections 98,978

Total commitments from surplus $.6,973.692
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River East Transcona School Division

&s at June 30

OPERATING FUND - STATEMENT OF FINANCIAL POSITION

2008 2005
ASSETS

Cash - 12,940,931
Short Term investments - -
Due From Provincial Government 2,087,633 1,758,559
BDue From Municipal Government 286,801,036 25,117,231
Diue From Federal Government 242,388 207,968
Bue From Other School Divisions - -
Due From Other Funds 29,781 -
Accounts Receivable 258 891 155,500
inventoties - “
Prepaid Expenses 276,563 262,368
29,796,292 40,442 558

LIABILITIES
Overdrafts 2,426,080 .
Short Term Financing - -
Accounts Payable 1,873,604 1,293,274
Accrued Liabilities 10,808,498 26,072,611
Due To Provincial Govemment 6,106 5,851
Due To Municipal Government - -
Due To Federal Government 13,659 21,037
Due To Other School Divisions - -
Due To Other Funds 188,518 188,513
Uneared Revenue 5,622,627 4,392,683
Long Term Debt - -
20,940,092 31,873,969
Accumutiated Surplus {Deficit) 8,856,200 8,468,589
29,796,202 40,442 558




Fiiver bast Transcona School Division

OPERATING FUND

STATEMENT OF REVENUES, EXPENDITURES

AND ACCUMULATED SURPLUS

For the Year Ended June 30

2008 2006 2005
Actual Budget Actual
REVENUES
Provincial Government 92,269,528 90,745,083 85,771,112
Federal Government 54,855 12,000 24,995
Municipal Government 44,748,378 44,748,379 48,803,709
Other School Divisions 856,08% 215,000 803,048
First Nations 91,673 - 59,497
Privaie Organizations and Individuals 2,102,548 555,000 1,825,392
Other Sources 523,124 200,000 600,000
140,646,305 136,475,462 135,882,753
EXPENDITURES
Regular Instruction 82,103,898 81,872,197 79,265,343
Exceptional 20,785,024 19,933,315 19,439,093
Aduit Learning Centres 915,178 - 910,023
Community Education and Services 872,044 572,295 848,026
Divisional Administration 4,501,250 3,658,362 4,193,096
Instructional and Pupi Support Services 7,324,062 7.890,2093 7,447,894
Transportation of Puplis 2,589,597 2,514,300 2,385,134
Operations and Maintenance 16,423,051 16,260,700 14,390,415
Fiscal 2,638,584 2,288,000 2,099,524
138,152,685 135,090,462 130,882,548
Current Year Operating Surplus {Deficit) 2,493,620 1,385,000 4,910,205
Less: Net Transfers to Capital Fund 2,106,009 1,385,000 2,305,540
Net Current Year Surplus {Deficit) 387,611 0 2,604,665
Accumulated Surplus {Deficit) Beginning of Year 8,468,589 5,863,924
Adjustments: -
- 0
Accumulated Surplus (Deficit) End of Year 8,856,200 8,468,589




River East Transcona School Division

OPERATING FUND - REVENUE DETAIL

Funding of Schools Program

PROVINCE OF MANITOBA
For the Year Ended June 30, 2008

Base Support
instructional Support 31,855,518
Sparsity -
Curricular Materials 1,014,774
Information Technology 691,384
Library Services 1,590,183
Level | Special Needs 4,632,273
Counselling and Guidance 1,193,305
Professional Development 822,246
Occupancy 6,741,120 48,340,803
Categorical Support
Transportation 1,628,378
Board and Room -
Special Needs: Coordinator/Clinician 1,209,922
Special Needs: Level I} 3,202,844
Special Neads: Level 1l 2,671,704
Senior Years Technology Education 898,580
Engiish as a Second Language 209,250
Aboriginal Academic Achievement 485 000
Heritage Language 72,576
French Language Programs 595,264
Students at Risk 568,380
Small Schools -
Enroiment Change Support 473,467
Netthern Allowance -
Early Behaviour Intervention 177,208
Early Chitdhood Development 127,234
Early Literacy Intervention 604,750
Early Numeracy 80,012 13,015,679
Egualization 14,167,951
Additionat Equalization -
Amalgamated School Division Guaraniee 42,062
Adjustment for Days Closed -
Other Program Support
School Buildings Support: *D* Projects 381,300
Technology Education Equipment Replacernent 202,321
Technical Vocational initiative - Equipment Upgrade 39,103
Environmental Assistance Program -
Air Quality Pragram -
Other Minor Capital Support -
Prior Year Support
Finalization of Previous Year Support 95,956
Curricular Materials -
School Buildings Support: "D* Projects .
Techrology Education Equipment -
Environmental Assistance Program - 718,680
76,285,175




River East Transcona Schoo! Division

OPERATING FUND - REVENUE DETAIL
PROVINCE OF MANITOBA (ConTD)
For the Year Ended June 30, 2006

Other Department of Education, Citizenship and Youth

Non-Resident -
Special Needs -
institutional Programs -
Nursing Supports (URIS) 213,531
Evening School -
Substitute Fees -

General Support Grant 2,025,282
Education Properly Tax Credit 12,384,515
Technical Vocational Initiative Demonstration Project -
New Schools -
Class Size Fund -
Community Schools -
Healthy Schools Initiative 163,676
Other: Shared Services Agreement 155,837
School Initiated Projects Funding 7,149
Provincial Exams Marking 30,110
Demonstration Project 36,327
Urban Green Team e 29,713
Community Schoois Partnership 34,464 15,080,604

Other Provincial Government Departments

English as a Second Language (Adults) -
Driver Training -
Employment Programs -

Adult Learning Centres 866,000
Other: School Initiated Projects Funding - 13,838
Lighthouse Grant ) 23,911
- 903,749
Funding of Schools Program (previous page) 76,285,175
TOTAL PROVINCIAL GOVERNMENT REVENUE 92,269,528




River East Transcona School Division

OPERATING FUND - REVENUE DETAIL
NON-PROVINCIAL GOVERNMENT SOURCES
For the Year Ended June 30, 2008

Federal Government

Tuition Fees -
Transportation of Pupils -
French Language Monitor 12,750
Other: Shine On 42,205

Municipal Government
Special Bequirement 57,132,893
Less: Education Property Tax Credit {12,384,515) 44,748,378
Cther: -

Other School Divisions
Transfer Fees 728,650
Hesidual Fees 127,449
Transportation of Pupils -
Other: -

First Nations
Tuition Fees 91,673
Transportation of Pupils -
Other: -

Private Organizations and individuals

Regutar Tuition 93,837
international Tuition 1,223,896
Continuing Education 346,745
Driver Education -
Other Tuition: -
Food Service 213,101
Cther: Building Rentals 111,157

Vocational Shops o B 53,842

Transportation User Fees 59,970

Oiher Sources

interest 338,656
Donations 7,237
Other: Sundry 177,231

TOTAL NON-PROVINCIAL GOVERNMENT REVENUE

54,955

44,748 378

856,099

91,673

2,102,548

523,124
48,376,777
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River East Transcona School Division

OPERATING FUND - DETAIL OF TRANSFERS

TO (FROM) CAPITAL FUND
For the Year Ended June 30, 2006

TRANSFERS TO CAPITAL FUND
Category "D* School Buildings
Environmental Assistance Program Support
Bus Reserve
Bus Purchases
Other. Debi Repayment - Capital Projects

Vehicle Purchases

Capital Projects

405,285
1,055,288
48,219
597,217

2,106,009

LESS: THANSFERS FROM CAPITAL FUND

NET TRANSFERS TO (FROM) CAPITAL FUND

15
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River East Transcona Schooi Division

CAPITAL FUND - STATEMENT OF FINANCIAL POSITION

as at June 30

2006 2005
ASSETS
Current Assets
Cash - -
Short Term Investments - -
Pue Fram Provincial Government - -
Due From Federal Government - -
Due From Other Funds 188,513 188,613
Accounts Receivable 13,078 749
201,581 189,262
Capital Assets
Land 2,139,380 2,139,390
Buildings 118,804,070 115,008,751
Equipment 7,237,068 7,224,835
Vehicles 4,533,851 4,361,719
132,714,380 128,732,605
132,915,871 128,921,957
LIABILITIES, RESERVE AND EQUITY
Current Liabilities
Overdrafts - v
Short Term Financing 2,153,769 1,467,432
Accounts Payable 298,172 16,812
Accrued Liabilities 157,116 -
Bue To Provincial Government - -
Due To Federal Government - -
Due To Other Funds 298,781 -
2,639,838 1,484,344
Debenture Debt 31,434,689 32,419,946
Other Long Term Debt 3,462,204 3,798,666
Total Liabilities 37,536,731 37,702,856
Reserve Accounts 188,513 188,513
Equity 95,180,727 91,030,488
132,915,971 128,921,957
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River East Transcona Scheool Division

CAPITAL FUND - RESERVE ACCOUNTS

For the Year Ended June 30, 2006

BUSES OTHER TOTAL
OPENING BALANCE - 188,513 188,513
Adiusiments
Transfers from Operating Fund - - 0
Other: Sale of Used Buses 9,051 - 9,091
Sale of Used Vehicle 9,000 9,000
Transfer to Equity {9,091} {9,000) (18,091)
0
3 0
o
0
0
CLOSING BALANCE 0 188,513 188,513
CAPITAL FUND - EQUITY
For the Year Ended June 30, 2006
OPENING BALANCE 91,030,488
Adjustments for prior year -
ADDITIONS:
Contributed by Provincial Government 5,105,083
Cortributed by Federal Government -
investment Income
Gifts or Donations -
Transfers from Operating Fund 2,108,009
Transfers from Reserve 18,061
Other: -
7,229,183
DEDUCTIONS:
Debenture Debt Interest 2,508,326
Disposals at Original Cost 299,463
Transfers to Operating Fund -
Transters (¢ Reserve -
Other: Interest on Long Term Debt - 261,156
3,068,944

CLOSING BALANCE

18
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River East Transcona School Division

CAPITAL FUND - CAPITAL FINANCING
For the Year Ended June 30, 2006

FINANCES ACQUIRED

Current Assets as at June 30, 2605 189,262
Provinciai Government
Capital Projects -
Debt Servicing - interest 2,508,326
- Principat 2,598,757
Other Department of Education, Training and Youth -
Cther Provincial Govemnment Departments - 5,105,083
Federal Government
Indian Affairs
Other Federai: .
- 0
Investment iIncome -
Insurance Proceeds -
Gifts or Donations -
Other -
- 0
Proceeds from the sale of Capital Assets 18,091
Transfers from Operating Fund 2,106,009
Long Term Debt
Debentures 1,611,500
Other - 1,611,500
Current Liabiiities as at June 30, 2008 2,639,838
TOTAL FINANCES ACQUIRED 11,660,783
FINANCES APPLIED
Current Liabilities as at June 30, 2005 1,484,344
Additions {o Capital Assets 4,281,148
Debt Services
Debenture Debt interest 2,508,326
Debenture Debt Principal 2,596,757
Other Long Term Debt 597,617 5,702,760
Transfers to Operating Fund -
Current Assets as at June 30, 2006 201,561
TOTAL FINANCES APPLIED 11,669,783
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River East Transcona School Division

STUDENT ENROLMENTS (FRAME) AND TRANSPORTATION STATISTICS

{UNAUDITED)
ENROLMENTS BY PROGRAM F.T.E. Enrolment
September 30, 2005

REGULAR INSTRUCTION

English Language - Single Track 10,389.5

Francais - Single Track -

French immersion - Single Track 1,036.5

Dual Track

- English Language 3,160.0

- Francais -

- French Immersion 1,233.0

- Other Bilingual 566.5 48585

Senior Years Technology Education 614.0
TOTAL REGULAR INSTRUCTION 16,999.5
EXCEPTIONAL : Special Neads Classes 1563.0
TOTAL NUMBER OF FULL TIME EQUIVALENT K - 54 STUDENTS 17,152.5
TRANSPORTATION OF PUPILS

TRANSPORTED STUDENTS 3,229

TOTAL KILOMETERS - LOG BOOK 1,070,413

TOTAL KILOMETERS - BUS ROUTES 890,966

LOADED KILOMETERS 465,212
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River East Transcona School Division: 2005/2006 FRAME Financial Statements

CALCULATION OF ADMINISTRATION COSTS
AS A PERCENTAQGE OF TOTAL EXPENDITURES

Administration Costs

Divisional Adrinistration, Function B00
Curriculum Consulting & Development Administration, Program 605
Transportation Administration, Program 710
Operations & Maintenance Administration, Program 810
Sub-total
Less: Liability Insurance
Administration portion of self-funded expenditures {see below}

Expenditure Base

Tota!l Operating Expenditures
Pius: Transtfers to Capitat
Less: Adult Learning Centres, Function 300

Percentage (A) / {B)

Self-Funded Expenditures (fully offset by incremental revenues):

International Student Programs

Expenditures M

Instructional
Administration (deducted above)
Other: Homestay/Medical Insurance

Associated Revenue ¥

Self-Administered Pension Plans

Expendituras m

Administration (deducted above)
Other:

Associated Revenue @

(1} Incrementai costs of the program.
(2) Tuition fees from intemational students or the pension plan administration fee.
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4,501,250
242,254
312,199
630,273

5,685,976
57,686
231,516 *

5,396,774 {A}

138,152,685
2,106,009
915,178

139,343,516 (B)

3.9%

312,818
231,516 *
420,692

$65,026

1,223,895




